NOTICE

NOTICE is hereby given that the 29th Annual General Meeting of the Company will be held on
Thursday, the 30" September, 2010 at 11.00 A.M. at the Registered Office of the Company at Plot
No.2, Amgaon Industrial Estate, Amgaon, Taluka Talasari, District Thane to transact the following
business :-

ORDINARY BUSINESS:-

1} To receive, consider and adopt the Audited Profit and Loss Account for the year ended 31
March, 2010 and the Balance Sheet as at that date and the Reports of the Directors and
Auditors thereon.

2)  To appoint Directors in place of Mr. Sanjay Jatia who retires by rotation and being eligible,
offers himself for re-appointment.

3)  To appoint Directors in place of Mr. Mohanlal Jatia who retires by rotation and being
eligible, offers himself for re-appointment.

4)  To appoint Auditors and to fix their remuneration.

By Order of the Board of Directors
For Ramgopal Polytex Limited

Sd/-
Mohanlal Jatia
Chairman
Place: Mumbai
Date: 29" May, 2010
Regd.Office:
Plot No.2, Amgaon Industrial Estate,
Amgaon, Taluka Talasari, Dist.Thane.
NOTES:-
a. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead

of himself and such proxy need not be a member. The Proxy form should be lodged with
the Company at its Registered Office not less than 48 hours before the commencement of

this Meeting.

b. Members / Proxies should bring the attendance slip duly filled in for attending the Meeting.

c. Members seeking any information as regard to Accounts are requested to write to the
Company at least ten days in advance so as to enable the Company to keep the information
ready,

d. The Register of Members and Share Transfer Books of the Company will remain closed

from 28.09.2010 to 30.09.2010 (both days are inclusive).

Members are requested to bring their Annual Report to the Meeting.

Re-appointment of Director;
As required in terms of paragraphs VI (A) of Clause 49 of the Listing Agreement, the details
of the director retiring by rotation and eligible for re-appointment are furnished herewith.
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By Order of the Board of Directors
For Ramgopal Polytex Limited
Sd/-
Mohanlal Jatia
Place: Mumbai Chairman
Date: 29" May, 2010



DIRECTORS’ REPORT

The Members of Ramgopal Polytex Limited,

Your Directors take pleasure in presenting their 29" Annual Report together with the Audited
Account for the year ended 31* March, 2010.

(Rs. in Lakhs)
FINANCIAL RESULTS: Year Ended Year Ended
31" March 2010 | 31* March 2009
Sales & Other Income 2,583.08 2,511.46
Gross Profit/ (Loss) 68.81 (348.29)
Less: Interest 5.84 14.78
Profit/(Loss) before Depreciation & Tax 62.97 (363.07)
Depreciation 7.20 7.70
Profit / (Loss) before Taxation 55.77 (370.77)
Taxation (including Deferred Tax) for the Year 17.48 111.42
Profit / (Loss) for the Year 38.29 (259.35)
Profit /(Loss) Brought Forward from Earlier Years (708.16) (448.81)
Balance Carried Forward to the Balance Sheet (669.87) (708.16) J

DIVIDEND:
In view of Carried forward losses, your Directors have not recommended any dividend for the year
under review.

FUTURE OUTLOOK:

The turnover of the Company has increased from Rs.2,511.46 Lakhs in the previous year to
Rs.2,583.08 Lakhs in the Current year. The Company has made a Profit of Rs. 38.29 Lakhs during the
year as compared to loss of Rs. 259.35 Lakhs in the previous year. The Company made profit due to
better market conditions. Your Company has concentrated on trading activities and is trying to
improve the margins. Your Company foresee a better vear ahead.

FIXED DEPOSITS:
The Company has not accepted any fixed deposits from the public during the year under review.

DIRECTORS® RESPONSIBILITY STATEMENT:
Pursuant to the requirements under Section 217(2AA) of the Companies Act, 1956 with respect to
Directors’ Responsibility Statement, it is hereby confirmed that:

1. in the preparation of the annual accounts for the financial year ended 31% March, 2010, the
applicable accounting standards have been followed:

2. the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the Profit of the Company
for that year;

3. the Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;



4. the Directors have prepared the accounts for the financial year ending 31% March, 2010 on a
‘going concern’ basis.

DIRECTORS:
Mr. Sanjay Jatia and Mr. Mohanlal Jatia Directors of the Company, retires by rotation and being
eligible offers themselves for re-appointment.

CORPORATE GOVERNANCE:

Pursuant to Clause 49 of the Listing Agreement with Stock Exchange, a Management Discussion
and Analysis Report, Corporate Governance Report and Auditors Certificate regarding compliance
of the conditions of Corporate Governance are annexed to the Directors’ Report.

AUDITORS AND AUDITORS REPORT:

Members are requested to appoint Auditors M/s. Rungta & Associates, Chartered Accountants,
Mumbai, who retire at the conclusion of this Annual General Meeting and being eligible, offer
themselves for re-appointment and to fix their remuneration. The Company has received the
necessary certificate under Section 224(1) of the Companies Act, 1956.

Observations made by the Auditors in their report are self explanatory and need no explanation.

PARTICULARS OF EMPLOYEES, CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:

The particulars of the employees as required under Section 217 (2A) of the Companies Act, 1956,
are not attached with this report as no employee of the Company comes under the purview of this
section.

As required by the Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988, the relevant information is given in the Annexure which forms part of this report.

INDUSTRIAL RELATIONS:

The relation between the management and the staff continued to be cordial during the year under
review. Your Directors wish to express their appreciation for the co-operation received from the
staff of the Company.

ACKNOWLEDGEMENT:
Your Directors place on record their sense of appreciation of the valuable support and co-operation
extended by the Government Authorities, Financial Institutions, Banks and Business Associates.
For and on behalf of Board,
Sd/-
(Mohanlal Jatia)
Chairman
Place: Mumbai
Date : 29" May, 2010



ANNEXURE TO DIRECTORS’* REPORT

Particulars pursuant to Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988.

In terms of Section 217 (1) (e) of the Companies Act, 1956 and the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988, Your Directors furnish hereunder the
additional information which form part of the Directors’” Report:
A) CONSERVATION OF ENERGY:
During the year under review, your company has not carried out any manufacturing activities.
Hence, there was no consumption of energy during the year under review.
B) TECHNOLOGY ABSORPTION:
Since, there is no manufacturing activity, the clause is not applicable to your Company.
C) FOREIGN EXCHANGE EARNINGS AND OUTGO:
Foreign Exchange Earnings Rs. NIL

Foreign Exchange Outgo
CIF Value of Imports and Other Expenses incurred Rs.363.09 Lakhs

For and on behalf of Board,
Sd/-
(Mohanlal Jatia)
Place: Mumbai Chairman
Date: 29" May, 2010



MANAGEMENT DISCUSSION AND ANALYSIS REPORT

(It forms part of Directors’ Report)
Management Discussion and Analysis Report on the business of the Company as applicable and to the extent
relevant is given below:

INDUSTRY STRUCTURE AND DEVELOPMENT:
In view of the changed economic scenario and change in the Government Policy, the Company has to re-align
its strategy and focus in the new area of operations for successful performance.

OPPORTUNITIES AND THREATS:

Presently, the trading market is buoyant and also, the Textile Industries are coming with lots of expansion
programme which would result in substantial requirement of materials your company is dealing. Hence, there is
big potential for the Company in the current scenario.

The major threat would be slow down in the Indian Economy or change in Economic Policies of the Indian
Government.

RISK AND CONCERNS:
It is difficult to assess the risk involved in the business. It is always the intention of the management to minimize
the risk involvement with proper analysis and market study, internal control and system.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:
The Company maintains an ideal internal control system in every area of its operation.

OPERATIONAL PERFORMANCE;:
The Company has mainly focused on trading in textile related products and are also venturing into other high
margin products and hopeful to obtain satisfactory results in the coming vear under review.

HUMAN RESOURCES AND INDUSTRIAL RELATION:
The Company has considered its human resources as the most valuable ingredient of the functioning of the
Company and utmost endeavor is made to maintain good relation with the employees at all levels.

CAUTIONARY STATEMENT:

Statement in this “Management Discussion and Analysis” may be considered to be “forward looking
statements” within the meaning of applicable laws or regulations. This statements are based on certain
assumptions and expectations of future events. The Company cannot guarantee that these assumptions and
expectations are accurate or will be realized. The Company’s actual results, performance or achievements could
thus differ materially from those projected in any such forward-looking statements. The Company assumes no
responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any
subsequent developments, information or events.



CORPORATE GOVERNANCE REPORT

1. COMPANY'’S PHILOSOPHY ON CORPORATE GOVERNANCE:

Your Company is fully committed to the principal of transparency. integrity and accountability in all
spheres of its operations and has been practicing the principles of good corporate governance over the
years. In keeping with this commitment your Company has been uploading fair and ethical business
and corporate practices and transparency in its dealings and continuously endeavors to review,
strengthen and upgrade its systems and processes so as to bring in transparency and efficiency in its
various business segments.

I1. BOARD OF DIRECTORS:

The Company has a broad-based Board and meets the “Composition” criteria. As on today, the Board
comprised of four Directors.

a) Composition of the Board of Directors is as follows:

Director Executive / Non- Executive / Independent
Mr. Mohanlal Jatia Chairman — Non Executive

Mr. Sanjay Jatia Non-Executive

Mr. Sarwan Lihala Non-Executive — Independent

Mr. Ayushya Vardhen Lihala Non-Executive — Independent

The total number of Non-Executive Directors is 4 out of 4 that is 100% of the total strength of Board
of Directors are non-executive.

The names and categories of the Directors on the Board, their attendance at Board Meetings during the
year and at last Annual General Meeting and also the number of Directorship and Committee
membership held by them in other Companies are given below:

Name of the Category | Attendance No. of Directorships and Committee
Director Particulars Membership/Chairmanship in other Indian
Public Limited Company as on 31.03.09
Board | Last | Other Committee  Committee
Meeting | AGM Directorship* Memberships |(Chairmanships
* e

Mr. Mohanlal Jatia C & NED 5 Yes 4 1 1

Mr. Sanjay Jatia NED 5 Yes 4 1

Mr. Sarwan Lihala NE & ID 5 Na 1 s 2

Mr. Ayushya Vardhen | NE & ID 5 No - - -

Lihala

C - Chairman, NED — Non Executive Director, NE & ID — Non Executive & Independent Director.

Only the three committees viz. the “Audit Committee”, and the “Shareholders’/Investor’
Grievance/Share Transfer Committee” and the “Remuneration Committee” have been Considered.

No payment has been made to any director during the year.
b) Meetings of the Board of Directors:

During the Financial year 2009-2010, 5 Board Meetings were held on the following dates:
30/06/2009, 31/07/2009, 31/10/2009, 30/01/2010 and 24/03/2010.



I1l. AUDIT COMMITTEE:

Presently the Committee consists of Chairman Mr. Sarwan Kumar Lihala, Mr. Ayushya Vardhen
Lihala and Mr. Sanjay Jatia, and all of them are Non Executive directors and have knowledge of
finance, accounts, company law etc. The quorum for Audit Commitiee meeting is minimum of two
members.

The broad terms of reference of Audit Committee are in accordance with the prescribed guidelines as
set out in the Listing Agreement with the Stock Exchanges that inter alia , include overseeing financial
reporting processes, reviewing the financial statements, quarterly, half yearly/ annual financial results
and adequacy of internal control systems, discussion with the Auditors on any significant findings etc.

During the year under review, four meeting of the Audit Committee were held, the dates being
30/06/2009, 31/07/2009, 31/10/2009 and 30/01/2010. All the Committees members were present at all
the meetings.

IV. REMUNERATION COMMITTEE:
None of the Directors are drawing any remuneration; hence, the Company has not formed
Remuneration Committee.

V. SHAREHOLDERS/INVESTORS® GRIEVANCE & SHARE TRANSFER
COMMITTEE:

Presently, the Committee consists of Mr. Mohanlal Jatia, Chairman Mr. Sanjay Jatia, and Mr.

Sarwan Kumar Lihala.

The Committee would specifically look into the redressal of the shareholders® complaints in respect
of all matters including transfer of shares, non-receipt of Annual Report, non-receipt of declared
dividends, dematerialization of shares and investor’s complaints etc.

The complaints received and replied to the satisfaction of shareholders during the year under
review. There were no outstanding complaints as on today.

The Committee met 9 times during the year under review and all the Committees members were
present at all the meetings.

V1. GENERAL BODY MEETINGS :

Details of the last three Annual General Meetings of the Company were held as under:

Financial | AGM/EGM Day, Date &Time Venue
Year
2006-2007 AGM Saturday, 29" Sept 2007 Registered Office :
at 2.00 P.M Plot No. 2, Amgaon Industrial Estate,
Taluka Talasari, Dist: Thane,
Maharashtra, India
2007-2008 AGM Tuesday, 30" Sept 2008 Registered Office :
at 2.00 P.M Plot No. 2, Amgaon Industrial Estate,

Taluka Talasari, Dist: Thane,
Maharashtra, India

2008-2009 AGM Wednesday, 307 Sept Registered Office :

2009 at 2.00 P.M Plot Mo. 2, Amgaon Industrial Estate,
Taluka Talasari, Dist: Thane,
Maharashtra, India




During the Financial year 2009-2010, the Company has not passed any Resolution through postal
ballot.

VII. DISCLOSURES :

a) There are no materially significant related party transactions made by the Company with its
Promoters, Directors or Management, their relatives, its subsidiaries etc. that may have potential
conflict with the interests of the Company at large. Transactions with related parties during the

period are disclosed in the Annual Report, in accordance with the requirements of Accounting
Standard AS-18.

b)  During the last three years/period, there were no strictures or penalties imposed by either SEBI or
the Stock Exchanges or any statutory authority for non-compliance of any matter related to the
capital markets.

VIII. MEANS OF COMMUNICATION:

The results were not communicated to all the Stock Exchanges whereby the Company’s shares are
listed, as soon as the same are approved and taken on record by the Board of Directors of the
Company. The results are not sent individually to the shareholders.

The Management Discussion and Analysis Report forms part of the Directors” Report.



IX.

GENERAL SHAREHOLDERS INFORMATION :

AGM : Date and Time
Venue

30" September, 2010 at 11.00 A.M.
Registered Office of the Company :
Plot No. 2, Amgaon Industrial Estate,
Taluka Talasari, Dist: Thane - 401606,
Maharashtra, India

Financial Year 2010-2011

Financial Year ending

-Result for First Quarter ending 30.06.10
-Result for Second Quarter ending 30.09.10
-Result for Third Quarter ending 31.12.10
-Audited Result for the year 31.03.11

31% March, 2011

Second week of August, 2010
Second week of November, 2010
Second week of February, 2011
On or before 30" May, 2011

Date of Book Closure 28.09.10 to 30.09.10 (both days inclusive)

Dividend Payment Date Not Applicable

Listing on Stock Exchange Mumbai, Delhi, Calcutta, Ahmedabad & National Stock
Exchange

Stock Code Mumbai — 514223

Demat ISIN Numbers in NSDL & CDSL INE410D01017

for Equity Shares

Market price Data : High , Low during
each month in the financial year 2008-2010

As the Company shares were suspended from trading by
BSE there was no trading in the shares of the Company

Registrar and Share Transfer Agents

Computronics Financial Services (I) Ltd
Office No.1, Mittal Chambers,
MNariman Point, Mumbai — 400 021.

Share Transfer System

Share Transfers are registered and return within a period
of 30 days from the date of receipt, if the documents are
clear in all respects.

Distribution of shareholding & Category-
wise distribution

Seetableno. 1 &2

De-materialization of shares and liquidity

62.67 % of the Total Shares have been dematerialized.

Outstanding GDRS/ADRS/Warrants or any
convertible instruments, conversion date
and likely impact on equity

There were no such outstanding instruments as on
31* March, 2010

Plant Location

Not Applicable

Address for correspondence

Registered Office :

Plot No. 2, Amgaon Industrial Estate,
Taluka Talasari, Dist: Thane - 401606,
Maharashtra, India

or

Computronics Financial Services (I) Ltd
Office No.1, Mittal Chambers,

Nariman Point, Mumbai — 400 021.




Table 1 — Distribution of shareholding as on 31* March, 2010

No. of Equity No. of Shares %o of No. of Shares % of
Shares holders Shareholders shareholding |

Up to 5000 21,997 94.708 41,33,304 28.505
5001 to 10000 706 3.039 5,84,800 4.034
10001 to 20000 221 0.953 3,34,700 2.308
20001 to 30000 90 0.387 2,25,300 1.553
30001 to 40000 26 0.113 93,000 0.642
40001 to 50000 58 0.249 2.78,200 1.918
50001 to 100000 60 0.258 4,72,900 3.263
100001 and above 68 0.293 83,77,796 57.777
Total 23,226 100.00 1,45,00,000 100.00

Table 2 - Distribution of Shareholding as on 31* March, 2010

Category No. of Shares % of total shares
held
Promoters 20,00,000 13.794
Companies Under the Same management 45,83,396 31.609
Person acting in concert 0 0
Institutional Investors 0 0
Mutual Funds 12,400 0.085
Bank & Financial Institutions 68,900 0.475
Private Corporate Bodies 470,700 3.246
Indian Public 58,90,404 40.623
NRIs / OCBs 14,74,200 10.168
Total 1,45,00,000 100.00




RUNGTA & ASSOCIATES 504, 5" Floor, Rainbow Chambers,

Chartered Accountants Poinsur, S. V. Road, Kandivali (West)
Tel. no.:022 — 28625153 / 5129

Mobile: +91 — 98203 54138
E-mail:- pawankumar.rungta@rediffmail.com

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

Auditors’ certificate on compliance of the conditions of Corporate Governance for the
year ended 31% March, 2010, under Clause 49 of the Listing Agreement.

To,
The Members of Ramgopal Polytex Limited
Mumbai.

We have examined the compliance of conditions of Corporate Governance by
Ramgopal Polytex Limited, for the year ended on 31* March, 2010, as stipulated in
Clause 49 of the Listing Agreement of the said Company with the Stock Exchanges in
India.

The compliance of conditions of Corporate Governance is the responsibility of the
management. Our examination was carried out in accordance with guidance note on
certification of the Corporate Governance (As stipulated in clause 49 of the listing
Agreement) issued by the Institute of Chartered Accountants of India and was limited to
procedures and implementation thereof, adopted by the Company for ensuring
compliance of the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the Financial Statements of the Company.

In our opinion and to the best of our information and according to the explanations
given to us and the representation made by the Directors and the Management, we
certify that the Company has complied with the conditions of Corporate Governance as
stipulated in the above mentioned Listing Agreement except for non-appointment of the
Company Secretary.

We further state that such compliance is neither an assurance as to the future viability
of the Company nor the efficiency or effectiveness with which the Management has
conducted the affairs of the Company.

(PAWANKUMAR RUNGTA)
Proprietor
Membership No. 42902
Firm Registration No. 108888W
Place: Mumbai
Date: 29" May 2010



CEO / CFO Certification

| Sanjay Jatia , Director responsible for the finance function, certify that :

{a) | have reviewed the financial statements, read with the cash flow statement of Ramgopal Polytex

Limited for the year ended 31" March, 2010 and that to the best of our knowledge and belief, | state
that ;

(ijthese statements do not contain any materially untrue statement or omit any material fact or
contain statements that may be misleading;

(i) these statements present a true and fair view of the Company’s affairs and are in compliance with
current accounting standards, applicable laws and regulations.

(b) To the best of my knowledge and belief, there are no transactions entered into by the Company during
the year which are fraudulent, illegal or in violation of the Company's code of conduct,

(c) | accept responsibility for establishing and maintaining internal controls for financial reporting. | have
evaluated the effectiveness of internal control systems of the Company pertaining to financial reporting

and have not noticed any deficiency that need to be rectified or disclosed to the Auditors and the
Audit Committee.

(d) During the year under reference-
(i) there were no significant changes in the internal control over financial reporting;

(i) no significant changes in accounting policies were made that require disclosure in the notes to the
financial statements; and

(iii) no instance of significant fraud and the involvernent therein, if any, of the management or an

employee having a significant role in the Company's internal control system over financial reporting,
has come to my notice.
Sd/-

Place — Mumbai Sanjay M Jatia

Date - 29" May,2010 Director



504, 5th Floor, Rainbow Chambers,

RUNGTA & ASSOCIATES Poinsur, 8. V. Road, Kandivali (West),
Chartered Accountants Mumbai - 400 067

Tel. no.: 022 - 28625153 / 5129
Mobile: +91 - 98203 54138

E-mail :- pawankumar.rungta@ rediffmail.com

AUDITORS' REPORT

TO THE MEMBERS OF
RAMGOPAL POLYTEX LIMITED

k;

We have audited the attached Balance Sheet of RAMGOPAL POLYTEX LIMITED as at
31st March, 2010, the Profit and Loss Account and the Cash Flow Statement of the Company
for the year ended on that date annexed thereto. These Financial Statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these Financial Statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Financial Statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Financial
Statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall Financial Statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (as amended), issued by the
Central Government in terms of Section 227(4A) of the Companies Act, 1956 (hereinafter
referred to as the 'Act’), we annex hereto a statement on the matters specified in paragraphs 4
and 5 of the said Order, to the extent applicable.

Without qualifying our opinion, we draw attention to Note No. ‘8" in Schedule '17° regarding
shortages due to combustion etc., with respect lo an entire imported shipment of the book
value of Rs. 1,17,37.425 lying at port for more than past two years, impact whereof on the
profit for the year, carried forward losses and assels, in absence of ascertainment can not be
commented upon,

Further to our comments in the Annexure referred to in Paragraph (3) above; we report that ;

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit ;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

¢) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account;




RUNGTA & ASSOCIATES Continuous Sheet...
Chartered Accountants

d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
with by this report comply with the Accounting Standards referred to in sub-section (3C)
of Section 211 of the Act, to the extent applicable;

e) On the basis of written representations received from the Directors and taken on record by
the Board of Directors, none of the Directors is disqualified as on 317 March, 2010 from
being appointed as a director of the Company under clause (g) of sub-section (1) of
Section 274 of the Act;

f) In our opinion and to the best of our information and according to the explanations given
to us, the said accounts read together with Significant Accounting Policies and Notes
appearing in Schedule *17°, Particularly, Note No.12 regarding appointment of Company
Secretary and those appearing elsewhere in the accounts, give the information required by
the Act, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i. In the case of the Balance Sheet, of the state of affairs of the Company as at 31*
March, 2010;

il. In the case of the Profit and Loss Account, of the Profit of the Company for the
year ended on that date; and

iii.  In the case of the Cash Flow Statement, of the cash flows for the yvear ended on
that date.

For RUNGTA & ASSOCIATES
Chartered Accountants

Uy

(PAWANKUMAR RUNGTA)
Proprietor

Membership No. 42902

Firm Registration No. 108888W

Place : Mumbai
Dated: 29" May, 2010
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ANNEXURE TO THE AUMTORS' REPORT
(Referred to in Paragraph (3) of Auditors’ Report of even date on the Financial Statements of
Ramgopal Polytex Limited for the year ended as on 31 March, 2010.)

On the basis of such checks as we considered appropriate and according to the records of the
Company, information and explanations given to us during the course of our audit, we state that:

I) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) As explained, the fixed assets have been physically verified by the management in
accordance with the phased programme of verification adopted by the Company. In our
opinion, the frequency of verification is reasonable considering the size of the Company
and nature of its fixed assets. As informed, no material discrepancies were noticed on
such verification.

(¢) No substantial part of the fixed assets has been disposed off by the Company during the
year.

2} (a) The inventory of trading goods has been physically verified by the management at
reasonable intervals during the year and/or at the close of the year, except for stock of
Steaming (Non cocking) coal lying at port. (Refer Note No.8 in Schedule ‘17").

(b) The procedures of physical verification of the inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(¢) The Company is maintaining proper records of inventory. The discrepancies noticed on
physical verification of inventory as compared to book records were not material and
have been properly dealt with in the books of account, except for whar is stated at
paragraph (a) above.

3) (a) The Company has taken unsecured loans from a Company covered in the register
maintained under Section 301 of the Act. The maximum amount involved during the vear
was Rs.96,04,076 and year end balance of the said loans was Rs. 87,61,255. The terms
and conditions of the same are prima facie, not prejudicial to the interest of the Company.
As the repayment and interest payment dates have not been stipulated, we are unable to
comment whether those have been repaid / paid as stipulated.

(b) The Company has granted unsecured loans to three companies, all covered in the register
maintained under Section 301 of the Act. The maximum amount involved during the year
was Rs.12,17,80,487 and year end balance of the said loan was Rs.2,49,99.280. The terms
and conditions of the same are prima facie, not prejudicial to the interest of the Company.
As the repayment and interest payment dates have not been stipulated, we are unable to
comment whether those have been repaid / paid as stipulated.
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(c) The Company has not taken / granted secured or unsecured loans from / to firms or other
parties listed in the said register.

4). There is an adequate internal control system commensurate with the size of the Company and
the nature of its business for purchase of inventory, fixed assets and with regard to sale of
goods and services. During the course of our audit, we have not observed any continuing
failure to correct major weaknesses in the internal controls.

5). (a) According to the information and explanations given to us, we are of the opinion that the
particulars of contracts or arrangements referred to in section 301 of the Act have been
entered in the register required to be maintained under that Section.

(b) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the register
maintained under Section 301 of the Act and aggregating during the vear to Rs.5 lacs or
more in respect of each party have been made at the prices which are reasonable having
regard to the prevailing market prices at the relevant time.

6) The Company has not accepted any deposits from the public as per the directives issued by the
Reserve Bank of India and the provisions of Sections S8A & 58AA or any other relevant
provisions of the Act, and the rules framed there under, where applicable.

7) The Company does not have any formal internal audit system. However, as explained
effective internal control is being exercised departmentally.

8) (a) According to the records of the Company, the Company is regular in depositing undisputed
statutory dues including Provident Fund, Investors Education and Protection Fund,
Employees’ State Insurance, Income Tax, Wealth Tax, Sales Tax, Service Tax. Custom
Duty, Excise Duty, Cess and other material statutory dues with the appropriate authorities to
the extent applicable. According to the information and explanations given to us, there are
no undisputed amounts outstanding as at the year end for a period of more than six months
from the date they became payable, except in case of Investors Education and Protection
Fund of Rs.4, 21,377.

(b) According to the information and explanations given to us, there is no Sales Tax, Income
Tax, Custom Duty, Wealth Tax, Service Tax, Excise Duty and Cess which have not been
deposited on account of any dispute, except Excise and Customs duties aggregating to
Rs.7,81,33,551, the matter whereof is pending with the Commissioner of Central Excise
(Appeals), Mumbai, Income Tax of Rs. 10,06,682 the matter whereof is pending before
ITAT Mumbai, and Sales Tax demands aggregating to Rs.6,56,422 , the matter whereof is
pending with the Commissioner of Sales Tax (Appeals), Mumbai.

9) The Company’s accumulated losses as at the end of the financial year are less than 50% of its
net worth. The Company has not incurred cash losses in the current financial year under audit,
however, cash losses were incurred in the immediately preceding financial year.




RUNGTA & ASSOCIATES Continuous Sheet...
Chartered Accountants

10) The Company has kept adequate records of its transactions and contracts in respect of dealing
in shares and securities and timely entries have been made therein. The shares, securities,
debentures and other investments have been held in the name of the Company except for
2,00,000 equity shares of M/S. Ramgopal Synthetics Limited of the cost of Rs.20,00,000 which

are yet fo be transferved in the name of the company.

11) According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

12) According to the information and explanations given to us and on an overall examination of the
Cash Flows of the Company, we report that the funds raised on short-term basis have not been
used for long-term investment,

13) To the best of our knowledge and belief and according to the information and explanations

given to us, during the year no fraud on or by the Company has been noticed or reported to/by
us during the course of our audit.

For RUNGTA & ASSOCIATES
Chartered Accountants

\
{PA\%UNGTM

Proprietor
Membership No. 42902
Firm Registration No. 108888W

Place : Mumbai
Dated: 29" May, 2010



RAMGOPAL POLYTEX LIMITED

BALANCE SHEET AS AT 318T MARCH, 2010

AS AT AS AT
SCHEDULE 31.03.2010 31.03.2009
{ Rupees) { Rupees)
SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
Share Capital 1 143,963,500 143,963,500
Reserves and Surplus 2 105,701,497 105,701,497
249,664,997 249 664 997
LOAN FUNDS
Secured Loans 3 82,301 765,531
Unsecured Loans 4 8,761,255 -
9,043,556 765,531
TOTAL 258,708,553 250,430,528
AFPPLICATION OF FUNDS
FIXED ASSETS 5
Gross Block 7424176 12,110,843
Less: Depreciation 1,383,380 4,501, 884
Met Block 5,040,796 7,608,959
INVESTMENTS i1 2,148,708 2177981
DEFERRED TAX ASSET 11,669,472 13,285,532
CURRENT ASSETS, LOANS AND ADVANCES
Inventories 7 95.341,237 23,366,394
Sundry Debtors 3 31,429,001 12,374 569
Cash and Bank Balances g 1,093,980 836,358
Other Current Assets 14 7,374,949 6,438,383
Loans and Adwvances 11 121,214,128 192,534,566
256,453,295 235,550,270
LESS: CURRENT LIABILITIES & PROVISIONS 12
Current Liabilities £2,869,368 78,258,526
Provisions 721,073 745,782
NET CURRENT ASSETS 172,862,854 156,541,962
PROFIT & LOSS ACCOUNT{LOSS)
{As per Annexed Account) 66,986,723 70,816,094
TOTAL 258,708,553 250,430,528
Significant Accounting Policies
and Motes to Accounts 17

Schedules referred to above form an integral part of the Balance Sheet
As per our attached report of even date
For RUNGTA & ASSOCIATES

(PAWAN KUMAR RUNGTA)
Proprietor

Flace : Mumbai

Dated: 29th May, 2010

(On Behalf of the Board of Difettors

/T e T

Director Director



RAMGOPAL POLYTEX LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2010

INCOME

Gales
Other Income
Increase/{Decrease) in Stocks

EXPENDITURE

Purchase for resale

Administrative,Selling and Other Expenses
Interest and Finance Charges

Depreciation

Profit / {Loss) for the vear before taxation
Taxation:
Income Tax:
Cutrent { MAT )}
Deferred Tax
VWealth Tax
Fringe Benefit Tax
Profit { (Loss) for the year after taxation

Balance of loss brought forward

Balance of loss carried to the Balance Sheet

Basic and Diluted Earnings per Equity Share

{Face Value of Rs, 10 per Equity Share)

Significant Accounting Policies
and Notes to Accounts

SCHEDULE

13
14

15
16

17

Schedules referred to above form an integral part of the Profit & Loss Account

Current Previous
Year Year
Rupees Rupees
239,194,501 234,192,718
19,113,288 16,953,354
71,974,843 {232,129 .502)
330,252,632 19,006,570
305,678,478 R A96,661
17,722,582 45349337
584,436 1,478,054
720,176 769,538
324,705,672 36,093 630
5,576,960 (37,077,060
{130,000) L
(1,616,060) 11,434,898
(1,529) (17,741)
- (275.060)
3,529,371 {25,934,963)
(T,E16,004) (44,881,131)
(66,986,723) (70,816,094)
026 (1.79)

As per our attached report of even date
For RUNGTA & ASSOCIATES
Ch

(PA
Proprietor
Place : Mumbai
Dated: 29th May, 2010

oA —

On Behalf of the Board of Dirfctgrs

B

Director
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RAMGOPAL POLYTEX LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2010

CASH FLOW FROM OPERATING ACTIVITIES

MNet Profit/ (Loss) before Tax
Adjustments for
Depreciation
Interast Receaived
Interest Paid
Dividend Received
Profit on Sale of Investmeants
Unrealised Exchange Gain / (Loss)
Excess Provision and Sundry Balances Written Back
Loss on Sale of Fixed Assets
Operating Profit before Working Capital Changes
Adjustment for ;
Trade & Other Recaivables
Inventories
Trade Payables
Cash Generated from Operations
Direct Taxes (paid) / refunds
Met cash from/{used) in Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets
Sale of Fixed Assels
Purchase of Investments
Sale of Investments
Loans to Companies and Gthers
Interest Recaived
Dividend Received
MNet cash from/{used) in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Borrowings
Proceeds from Short Term Borrowings
Interest Paid

Met cash from/{used) in Financing Activities

Met Increase / (Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents (Opening Balance)
Cash & Cash Equivalents (Closing Balance)

Mote
1) Figures in brackets represent outflows

2) Previous year's figures have been regrouped to canform with those of the current year.

3) Cash & Cash equivalents include :
a) Cash in Hand
b} Balance with Scheduled Banks

2009-2010 2008 - 2009
Rupees Rupees
5,576,960 (37,077,060)
720176 769,538
(12,232,928) (14,635,443)
432,982 1,138,991
(7,725) {8,006)
(639,190) (189,773}
(2,982,750) 4940,162
(556,851) (B25,739)
1,379,809 -
(8,309,517) (45,887,330)
(42,242,220) 56,474,382
{71,974,843) 232,128,502
8,121,734  (221,157.412)
(114,404,848) 21,559,142
915,801 {3,405,552)
(A) (113,489,045) 18,153,580
(125,600) (1,185,703)
593,778 -
- {2,622,156)
668,463 2,671,743
82,524,330 (34,511,795)
12,232,928 14,635,443
7,725 8,006
(B) 105,901,624 (21,004,462}
(483,230) (440,709)
8,761,255 -
(432,982) (1,138.891)
() 7,845,043 (1,579,700}
(A+B+C) 257,622 (4,430,572)
297120 4,727,692
554,742 287120
371,365 131,469
183,377 165,651

As per our attached report of even date

For RUNGTA & ASSOCIATES
Chartered Agcountants

(PAWAN KUMAR RUNGTA)
Proprietor

PLACE : MUMEAI
DATED : 29TH MAY, 2010

1%

on behalf of the Board of Directors

Director Director

—apr e ; Q £



RAMGOPAL POLYTEX LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH, 2010

SCHEDULE 'l

SHARE CAPITAL

Authorised ;

1,50,00,000 Equity Shares of Rs. 10 each
Issued, Subscribed and Paid-up ;
1,45,00,000 Equity Shares of Rs.10 each

Less: Calls Unpaid (Other than Directors)

SCHEDULE '2'
RESERVES AND SURPLUS

Securities Premium Account
Less: Calls Unpaid (Refer Note No.2 in Schedule '177)

Capital Reserve (Special Capital Incentive
from the Maharashira State Government)

SCHEDULE '¥
SECURED LOANS

Hire Purchase Loans- from & Bank

(Secured against specific vehicles financed thereagainst),

SCHEDULE '4*
UNSECURED LOANS

From a Body Corporate (Short Term)

AS AT AS AT
31.03.2010 31.03.2000
Rupees Rupees
150,000,000 150,000,000
145,000,000 145,000,000
1,036,500 1,036,500
143,963,500 143,963,500
105,006,960 10:5,006,940
1,036,500 1,036,500
103,970,460 103,970,460
1,731,037 1,731,037
105,701,497 103,701,497
282,301 765,531
282,301 765,531
8,761,255 -

¥,761,255
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RAMGOFPAL POLYTEX LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315T MA RCH, 2010

SCHEDULE '6'

INVESTMENTS

GOVERNMENT SECURITIES : (Unquoted) o

& Years National Savings Certificate

(Lodged with Customs Authorities)

EQUITY SHARES (Long Term, Non Trade, Fully Paid up)

Cuoted

Nil (Previous Year 2,575) Equity Shares of VIP Industries Ltd.of Rs. 10 each
2,342 Equity Shares of Prime Textiles Ltd of Rs.2 each

Unquoted

2,00,000 Equity Shares of Ramgopal Synthetics Lid.of Rs.10 each *

Apgrepale Book Value of Quoted Investments
MarketFair Value of Quoted Investments

Notes:

1. # Suspended for trading

2, * A Company under the same Management.
3. Refer Note WNo.15 in Schedule '17'.

SCHEDULE "7

INVENTORIES

(As taken, valued and certified

by the Management)

Trading Goods

SCHEDULE '8

SUNDRY DEBTORS
(Unsecured, considered good )
(Refer Note No.7 in Schedule '17°)
Debts outstanding for & period

exceeding six months
Other Debis

AS AT AS AT
31.03.2010 31.03.2009
Rupees Rupees
1,000 1,000
- 29273
147,708 147,708
2,000,000 2,000,000
1,148,708 2,177,981
147,708 177,170
40,025 111,930
95.341,237 23,366,394
95,341,237 23,366,394
1,520,729 5,545,535
19,508,272 6,824,634
31,429,001 12,374,569




SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 315T MARCH, 2010

SCHEDULE 'y
CASH AND BANK BALANCES

Cash in hand
Balances with Scheduled Banks in:
Current Account
Margin Money Account
{Against issue of Bank Guarantees)

SCHEDULE "10

OTHER CURRENT ASSETS
Interest Receivable on Loans

SCHEDULE "11'

LOANS AND ADVANCES

{Unsecured, considered good)
(Refer Note No.7 & 10 in Schedule '17')

Loans to Companies & Others
Advances recoverable in cash or
in kind or for value to be received
Deposits

Tax deducted at source

SCHEDULE "12'

BAMGOPAL POLYTEX LIMITED

CURRENT LIABILITIES AND PROVISIONS

CURRENT LIABILITIES

Sundry Creditors *

Advances apainst Orders and

Customers' credit balances

Other Liabilities

Bank Book Overdraft (Sinee Cleared)
Investors Education & Protection Fund
Shall be credited by - unclaimed dividend **

PROVISIONS
Gratuity

Leave Encashment
Wealth Tax
Income Tax

Fringe Benefit Tax

* Refer Note No. 17 in Schedule '17'

** Due and payable to the said fund as at the Balance Sheet date,

AS AT AS AT
31.03.2010 31.03.2009
Rupees Rupees
371,365 131,469
538,095 520,369
184,520 184,520
1,093,980 816,358
7,374,949 6,438,383
7,374,949 6,438,383
£3,342,103 176,802,900
25,831,836 2,644,048
1,753,300 1,753,300
10,286,889 11,334,219
121,214,128 192,534,566
S0,066,946 25,023,582
30,720,068 41,083,818
884,701 927,429
776,276 10,802,320
421377 421377
82,869,368 78,258,526
589,553 434,481

- 22,500

1,520 17,741

130,000 -

- 275,060
721,073 749,782
83,590,441 79,008,308




RAMGOPAL POLYTEX LIMITED

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 315T MARCH, 2010

SCHEDULE "13
OTHER INCOME
Interest {Gross)
On Loans Given
(TDS Rs.13,77,489;previous year Rs.28,96,639)
On Fixed Deposits with Bank
(TD5 Rs.31,664;previous year Ra Nil)
On Income Tax Refund
Dividend on Long Term Investments
Profit on sale of Long Term Investments
Profit on Trading in Equity Derivative Instruments
Excess Provision and Sundry Balances Written Back (Ner)

Claims/Damages from Steavdoring Agent/Transporter

Gain on Exchange Fluctuations (Met)

SCHEDULE "14'
INCREASEADECREASE) IN STOCKS

CLOSING STOCKS
Trading Goods

LESS: OPENING STOCKS
Trading Goods

Current Previous
Year Year
Rupees Rupees
11,925,516 14,635,443
307,412 .
533497 294 393
7.725 B,006
639,190 189,773
56,564 -
556,851 £25.739
- 1,000,000
5,086,533 -
19,113,288 16,953,354
95,341,237 23 366,394
95,341,237 23,366,394
23,366,394 255,495,896
23,366,394 255495 896
71,974,843 (232,129 502)




RAMGOPAL POLYTEX LIMITED

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 315T MARCH, 2010

Current Previous
Year Year
Rupees Rupees
SCHEDULE '15
ADMINISTRATIVE, SELLING AND OTHER EXPENSES
Payments to and Provision for Employees:
Salaries, Wages and Bonus 1,880,026 1,999,797
Contribution to Provident and other funds 115,236 139,569
Staff Welfure 179,741 111,381
Rent & Compensation 3,751,320 3454974
Rates and Taxes(Including Sales Tax)* 3,004,549 8,735,347
Fepairs and Maintenance:
Plant & Machinery 151,390 139,363
Others 241,089 124,624
Insurance 47.90% 7.247
Auditors' Remuneration
Audit Fees 30,000 30,0040
Tax Audit Fees 10,000 10,000
Certification 11,250 16,500
Reimburshment of out of pocket expenses / Service Tax 5270 11,104
Brokerage and Commission 128,543 757,965
Freight, Transport and Loading & Unloading 165,898 493,818
Security Transaction Tax © 34589 26,527
Loss on Exchange Fluctuation - 22 861,944
Loss on Trading in Equity Derivative Instruments - 203,384
Loss on Sale of Fixed Assets 1,379,809 -
Miscellaneons Expenses 6,617,054 6,225,793
17,722,582 45,349,337
*Including Sales Tax on Assessment related to earlier vears Rs.8,69.400(previous year Rs.3,72,361)
SCHEDULE '16"
INTEREST AND FINANCE CHARGES
Interest :
Fixed Loans 52,570 95,091
Oithers 380,412 1,043,900
Finance Charges 151,454 339,103
584,436 1,478,094




RAMGOPAL POLYTEX LIMITED
SCHEDULE 17"

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ANNEXED TO AND FORMING
PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH,
2010

L. SIGNIFICANT ACCOUNTING POLICIES:

A. General ;

1) The financial statements are prepared under the historical cost convention, in accordance
with the mandatory Accounting Standards and on the accounting principle of a going
concern. All expenses and income to the extent considered payable and receivable,
respectively, unless specifically stated to be otherwise, are accounted for on an accrual
basis.

ii) Interest receivable on customers’ overdue bills is consistently accounted for on cash
basis, as the quantum of income thereof cannot be determined with reasonable certainty.

iii) Sales are net of credit notes issued for claims and damages relating to earlier years but
crystalised during the year and inclusive of sales tax.

B. Fixed Assets:
Fixed assets are valued at cost less depreciation. Cost comprises of purchase price and any
attributable cost of bringing the assets to the working conditions for its intended use.

C. Depreciation:
Depreciation is provided on Straight Line Method at the rates and in the manner specified in
Schedule XTIV to the Companies Act, 1956.

D. Investments:
Long term investments are stated at cost. No adjustment is made in the carrying cost for the
temporary decline in the market value of investments.

E. Inventories:
Inventories are valued at lower of cost and net realisable value. Cost is assigned on FIFO
basis. Obsolete, defective and unserviceable items are provided for.

Inventory of traded goods include costs incurred in bringing the inventories to their present
location and condition.

F. Foreign Currency Transactions:
Transactions in foreign currency are recorded at the rate of exchange in force at the date of
the transaction, Current Assets and Current Liabilities in foreign currency outstanding at the
year end, if any, are stated at the rate of exchange prevailing at the close of the year and the
resultant gain / loss is recognised in the Profit and Loss Account, except in cases covered by
forward exchange contracts in which case they are translated at the contracted rates and the
resultant gains / losses are recognised over the life of the contracts.




G. Equity Derivative Transaction:
Profit / (Loss) in respect of Equity / Index Futures / Options are accounted in the profit and
loss account on the expiry of the respective contract or on the same being squared — off.

In case of unsettled contracts as at the Balance Sheet date, mark to market position is
recognised in the case of losses and ignored in case of profits, considering conservative
principal.

H. Retirement benefits:
Liability in respect of retirement benefits as at the year end is provided for and / or funded
and charged to Profit & Loss Account as follows:

a) Provident / Family Pension fund as a percentage of salary/wages to eligible employees.

b) Gratuity liability is provided for on accrual basis calculated as per the provisions of
Payment of Gratuity Act, 1972.

¢) Liability in respect of leave is provided for on the basis of accumulated leave as at the
year end.

I. Borrowing Costs:
Borrowing costs attributable to the acquisition and construction of assets are capitalised as
part of the cost of respective assets up to the date when such asset is ready for its intended
use. Other borrowing costs are charged to the revenue.

J. Taxation:
Provision for current tax is made on the basis of estimated taxable income for the current
accounting year in accordance with the Income Tax Act, 1961. The deferred tax for timing
differences between the book and tax profits for the year is accounted for, using the tax rates
and laws that have been substantively enacted as of the Balance Sheet date. Deferred tax
assets arising from timing differences are recognized to the extent there is a virtual /
reasonable certainty that these would be realised in future.

K. Impairment of Assets:

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired. If any such indication exists, the management estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the
cash generating unit to which the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and recognised in the profit and loss account. If at the balance sheet date, there is an
indication that if a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of depreciated historical cost.

L. Provisions, Contingent Liabilities and Contingent Assets:
Provision is made based on the reliable estimate, when it is probable that an outflow of
resources embodying economic benefit will be required to settle an obligation. Contingent
liabilities, if material, are disclosed by way of notes to accounts. Contingent Assets are not
recognised or disclosed in the financial statements.




Il. NOTES TO ACCOUNTS

1. Contingent Liabilities not provided for in respect of:

Current Year | Previous Year

{Rupees) {Rupees)

(a) Guarantees issued by Bank in favour of Customs 1,84,520 1,84,520

Authorities.

((b) Disputed Sales Tax dues (excluding interest) reimbursable 8,43.979 8.43.979
to company’s consignment agent.

(¢) Disputed Customs and Central Excise Duties on Export 7,81,33,551 7.81,33,551
Commitments (excluding interest)

{d) Disputed Income Tax Demands 10,06,682 1,02,61,810

(e¢) Disputed Sales Tax Demands 40,106 978,538

2. Calls unpaid are subject to reconciliation since quite some time with the Registrar to the Issue.

3. Deferred Tax Assets comprises of:

As on Ason
31.03.2010 31.03.2009
{ Rupees ) { Rupees )
i) Difference between book and tax depreciation 3,41,430 7,156
ii) Unabsorbed losses and depreciation 1,09,37,121 1,29,44 461
iii) Statutory dues allowable on payment basis 3,90,921 3.33.915
Total Deferred Tax Assets 1,16,69.472 1,32,85,532

Note: In the opinion of the Management, there is reasonable and virtual certainty of its

realisation in future,

4, Calculation in respect of Eamings Per Share:

Ason Ason

31.03.2010 31.03.2009

( Rupees ) ( Rupees )
a) Numerator
Met Profit / (Loss) as per Profit and Loss Account and 38,29,371 (2,59.34,963)
considered for EPS calculation
b) Denominator

Weighted Number of Equity Shares 1,45,00,000 1,45,00,000

¢) Nominal Value per Equity Share 10 10
d) Basic and Diluted Earnings per Equity Share 0.26 {1.79)

5. The Company's main business is trading of Yarns, Metal, Coal, etc. All other activities of the
Company are incidental to the main business. As such, there is no other reportable segment as
per the Accounting Standard-17 "Segment Reporting" issued by the Institute of Chartered
Accountants of India. e AR




6. Related Party disclosures :

Related party disclosures as required by AS-18 "Related Party Disclosures”, are given below.

a)  List of Related Parties:
1} Parties where control exists - Nil

2) Other parties with whom the Company has entered into transactions:

Associate / Group Companies / Concerns
Ramgopal Textiles Limited

Ramgopal Synthetics Limited
J.M. Textiles Limited

Aristocrat Marketing Limited
J.M. Trading Corporation
Tarapur Yastra Udyog Private Limited

by The following transactions were carried out with the related parties in the normal course of the business:

Particulars For the Year For the Year
ended 31.3.2010 ended 31.3.2009
[ Rupees } [ Rupees )
Expenses:
J.M Trading Corporation -Rent TL,000 72,000
Tarapur Vastra Udyog Pyt Limited - Consignment Agent Commission 29 834 55,570
Income:
J.M Textiles Limited -Interest 47,24,991 15,590,062
Ramgoepal Textiles Limited - Interest 4,92,023 5,50,677
Arnstocrat Marketing Limited - Interest 1,94,555 3,75,001
Finance and lovestment:
J.M.Textiles Limited 31,25,02,531 4,67,30,273
Ramgepal Textiles Limited 2.41,32,023 06,15433
Arnstocrat Marketing Limited 1,894,555 3.75.001
f
J M Textiles Limited 37,62,72,4%9 -
Ramgopal Textiles Limited 4,59,79 495 -
Aristocrat Marketing Limited 31,890,870 458,205
Outstandings:
Pavable :
J.M. Trading Corporation T2000 72,000
Receivable:
Tarapur Vastra Uidyeg Pvit Limited - 49 B8 821
Unsecured Loans:
Ramgopal Textiles Limited 57,61,255 -
Loans and Advances:
J.ML Textiles Limited 2,49.94,595 B.B7 64,563
Ramgopal Textiles Limited - 1,30,86.217
Aristocrat Marketing Limited 4,685 30,00,000
Deposits:
JL.M.Trading Corporation 20,000 50,000
Investmenis:
Ramgopal Synthetics Limited 20,00,000 20,00,000

Notes:

i} Mo amount pertaining to related parties have been provided for as doubtful debts. Also, no amount has been written

off /back.

ii}) Details relating to investments in the above related parties have been disclosed in the Schedule ' - Investments,
ili) The related parties are as identified by the Company and relied upan by the auditors.

7. Sundry Debtors of Rs.14,60,329 (Previous Year Rs.40,97,443) and loans & advances of
Rs.89,520 (Previous Year Rs.2,50,000) have become long overdue but are fully recoverable

and therefore, no provision has been considered necessary.

8. Inventories include stock of steaming (Non Cocking) coal of the book value of Rs.1,17,37.425
being an entire imported shipment lying at Shreeji Shipping plot at Navlakhi Port for
morethan past two years. Shortages due to combustion etc. would be accounted for in the year

of ascertainment on its disposal.




9. In the opinion of the Board, the current assets and loans & advances have a value on
realisation in the ordinary course of business at least equal to the amount at which they are
stated in the Balance Sheet. The provision for depreciation and other known liabilities is
adequate and not in excess of what is reasonably necessary.

10. Loans and Advances include :
(a) Due from companies under the same management within the meaning of section
370(1B)(Non Operative) of the Companies Act, 1956:

Ason 31.03.2010 | Maximum Balance During the
{Rupees) year
(Rupees)
IM, Textiles Lid. 2,49,94,595 10,77,14,563
(8,87,64,563) (8,87,64,563)
Aristocrat Marketing Ltd. 4,685 30,00,000
{30,00,000) {30,83,204)
Ramgopal Textiles Limited = 1,56,96,217
(1,30,86,217) (3,01,75,323)

Note: Previous year’s figures have been given in brackets

(b) Security Deposits to a partnership firm in which certain directors of the company are
interested as partners Rs.50,000 (previous year Rs.50,000) towards godown taken on hire.

11. Balances of certain sundry debtors, loans & advances, unpaid dividend account and sundry
creditors are subject to confirmation/reconciliation. In the opinion of the management, the
difference as may be noticed on such reconciliation will not be material.

12. Company is making efforts to appoint company secretary under Section 383A of the
Companies Act, 1956.

13. The Company has an operating lease for office premises which is mutually cancelable /
renewable.

14, i) Quantitative information in respect of Opening Stock, Purchases, Tumover & Closing Stock:

{Amount in Rupees}
Dieseription Unit Opening Stnck Purchases Turnaover Closing Stock
Oy, Value Oy, Value iy, Vialue iy, Value
Yarn & Kes. 12378 2648230 . 7 12373 2704804 . 5
(] i (30775) (T418091) {18400} [ 3033095) (12375) {2648250)
Yarns (High Seas Basis) | Kgs - - 48000 I2ELI20 48000 FIG0000 - =
L= e ) -} () [=) -} =
Folymers (HDPE) Kpa. - - SERO0O JgR%1019 SERO0O 41 TRE2G2 - -
~ i) -] [ -] [ (G &) (5
Fermous Metals MT - - AT97430 262874539 5960.580 187008152 2836850 3603812
Fogs. (B7327) (3699276) {= {-) {87327 (5429800} =) (=)
(Steaming(Mon Cocking) M.T. 8632 560 20718144 - 633000 1925460 4332283 GT07.100 11737425
Coal (3T445.501) (215396620) {-) (516244) (48B12.941) | (1B4D09L61) (B632.560) | (20718144
SteamingNon Cocking) 2 - - 3 * . - -
(Coal (High Seas Basis) M.T. | (100000000 {36400000) L) (562324) (T0000.000) | (39715662) 0] =)
Total 21007 560 13366394 G44TIT 40| BOSGTH4TE BS6261.040 239194501 9543.950 95341237
(154772.501) | (255495806) | (30775) | (R4%6661) (1645359410 | (234192718) | (21007.560)| (23366394)
Notes:

I)  Previous year's figures have been given in brackets.

2)  Tumover of Ferrous Metals includes 0.050 MT. (Previous year 32Kgs.) given as free
samples,

3)  Tumover of Steaming (Non-Cocking) Coals includes Nil M.T. (Previous Year 3096.011 M.T.)
Shortage due to Combustion etc.




ii) C.LF. Value of Imports:

2009-2010 2008-2009

Trading Goods: (Rupees) (Rupees)

YarnMetals/Coal ete. 3,57,89,484 66,11,956

iii) Expenses incumred in foreign currency:

20049-2010 2008-2009

{Rupees) (Rupess)

Bank Interest (Remitted through Bank on import of goods) 1,08,070 10,43,900

Travelling 4,11,810 -

Brokerage & Commission - 3,11,955

15 (a) Details of Investments Purchased and Sold during the year:
Mame of The Scripts Face Value 2009-2010 2008-2009
No of Equity Shares Mo of Equity Shares
Prime Textiles Limited 2 - 39,353

(b} No provision has been considered necessary for diminution in the fair / market value of quoted investments, as in the
opinion of the management, the diminution is on account of temporary marke! features and the investments were made
on long-term basis.

16. Disclosure as per requirement of Clause 32 of the Listing agreement :-

a) Loans & Advances to Associates:

(Amount In Rupees)
Ampunt Maximum Number of Equity Maximum MNumber of Equity
Outstanding | Amount Shares held in the Shares held in the Company
as on Outstanding | Company (Quantity in Numbsers}
313.2010 during the (Quantity in
year Mumbers)
Ramgopal Textiles Limited - 1,56,96,217 18,22.200 18.22 200
J. M. Textiles Limited 2,49.94,595 | 10,77.14,563 6,89.300 6,89,300
Aristocrat Marketing Limited 4,685 30,000,000 Mil Mil
b) Investments in Associates:
(Amount In Rupees)
Amount Maximum Mumber of Equity Maximum Number of
Outstanding | Amount Shares held in the Equity Shares held in the
a5 on Outstanding Company Company
31.3.2010 during the vear | (Cantity in Numbers) | {Quantity in Numbers)
Ramgopal Synthetics Ltd, 20,00,000 20,00,000 8.83.000 883,000

17. There are no dues to Micro, Small and Medium Enterprises as at the close of the year.

18. Previous year's figures have been re-cast, re-classified and re-grouped wherever considered necessary so as o
correspond with current year's figures,

Signatures to Schedules '1' to '17"
For and on behalf of the Board
Place : Mumbai

Dated: 29" May, 2010 /W/ Ouz 1 — %t&m ,Q/ L
DIRECT

ORS




RAMGOPAL POLYTEX LIMITED

Additional information in Pursuance to part I'V of Schedule VI to the Companies Act, 1956,
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
{i} Registration Details:
Registration No. 1 24145 State Code i 11
Balance Sheet Date ; 31.03.2010
{ii} Capital Raised during the Year (Rs. in Thousands) :
Public Issue : NIL Rights lssue : NIL
Bonus [ssue i NIL Private Placement ¢ NIL
(iii) Position of mobilisation and deployment of Funds (Rs.in Thousands):
Total Liabilities P 342299 Total Assets : 342200
Sources of Funds
Paid up capital ¢ 143964 Reserves & Surplus ¢ 105701
Secured Loans v 282 Unsecured Loans : 8761

Application of Funds

Met Fixed Assets : 5041 Investments : 2149
Met Current Assets : 172863 Misec. Expenditure : NIL
Accumulated Losses : GGIRA Deferred Tax Assets 11669

(iv) Performance of Company (Rs. in Thousands):

Turnover 1 330283 Total Expenditure : 324706
Profit/(Loss) Before Tax s 25577 Profit{Loss) After Tax  : 3829
Earning per share (Rs.) : 0.26 Dividend rate % : NIL

(v) Generic Names of three principal products/services of Company (As per monetary terms) |
Sr. No, Product description ITC Code No.

Trading MN.A,

For and on behalf of the Board
' =" sz Ydd

TORS
Place : Mumbai
Dated: 29" May, 2010




